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Themes of the presentation

 Global growth forecast little changed
– Growth will barely accelerate in the immediate years ahead
– Effects of Brexit hard to assess at this point

 Inflation remains very subdued
– Oil price effect to subside in early 2017
– Difference between markets’ and economists’ inflation expectations a 

source of concern

 Risks to growth mainly on the downside
– Some risks relate to economic factors that can be estimated by 

economics tools
– Some risks are difficult to assess in economic terms
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Current situation and outlook for the real 
economy
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Moderate global growth in early 2016
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Stock exchanges do not signal any 
major improvement in growth …
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… and neither do the soft statistics
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Economists revised down 2017 growth 
forecasts, notably for the UK
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Estimates of the effects of Brexit surrounded 
by great uncertainty:
notably for the UK economy …
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Estimates of the effects of Brexit surrounded 
by major uncertainty:
… but also for the euro area
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Inflation picture and underlying factors
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Inflation in main economic regions 
remains subdued
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Inflation, GDP and monetary policy

 Key factors underlying inflation developments
– Inflation expectations
– Actual inflation
– Output gap, or the difference between actual output and output 

at full capacity
– Price of crude oil

 Monetary policy works through
– Anchoring of inflation expectations
– Real economic developments. 
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Oil price an important one-off factor 
behind drop in inflation
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Sliding oil price not expected to influence longer-
term inflation expectations
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Euro area core inflation subdued …
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… as the output gap remains significant
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Bank of Finland forecast for the global 
economy
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Forecast for the global economy little 
changed

29.9.2016 Samu Kurri 18

% change on previous year
(previous forecast)

GDP 2015 2016f 2017f 2018f
EU22 2.0 (1.7) 1.7 (1.6) 1.3 (1.8) 1.6 (1.8) 

United States 2.6 (2.4) 1.6 (2.2) 2.3 (2.3) 2.2 (2.2)

Japan 0.6 (0.5) 0.4 (0.4) 0.9 (0.7) 1.0 (1.2)

China 6.9 (6.9) 6.5 (6) 6 (6) 5    (5)

Russia -3.7(-3.7) -1 (-3) 1 (0) 1.5  (1)

World 2.9 (2.8) 2.8 (2.8) 3.1 (3.2) 3.1 (3.2)

World trade 2.3 (1.4) 1.5 (2.7) 3.2 (3.8) 3.5 (4.0)
f = forecast
E22 = euro area, the UK, Sweden and Denmark.
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Oil price change broadly reflected in the 
inflation outlook
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% change on previous year
(previous forecast)

Inflation 2015 2016f 2017f 2018f
EU22 0.0 (0) 0.4 (0.2) 1.4 (1.4) 1.5 (1.6)

United States 0.1 (0.1) 1.1 (1.0) 2.1 (2.3) 2.2 (2.2)

Japan 0.8 (0.8) -0.1(0.2) 0.6 (1.5) 1.0 (1.4)

f = forecast
E22 = euro area, the UK, Sweden and Denmark
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Forecast risks

 Risks external to the euro area
– Step-up in US productivity growth (+)
– Protectionism, introversion (-)
– Financial market disruption in China (-)

 Risks internal to the euro area
– Effects of Brexit (-)
– Political uncertainty (in Italy), banking system  

in Italy (+/-)
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Many unresolved issues remain in 
assessment of Brexit effects 

 What does Brexit mean? 
– Resignation likely to be triggered in early 2017
– No information on negotiation objectives, negotiations likely to go on 

beyond the end of 2018

 Bank of Finland’s forecast mainly takes account of the 
trade effects of Brexit
– UK growth forecasts surrounded by uncertainty
– Assumptions of contagion effects marked by uncertainty

 Bank of Finland forecast does not take account of the
– Effects on the mobility of labour, on investment and productivity 
– Effects on the EU’s future internal dynamics
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Chinese debt surging in all sectors
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Protectionism and turning inwards

 World trade already sluggish for many years
– Partly due to the prolonged recession

 Protectionism back in the headlines
– International trade boosts size of cake
– Cake nevertheless unevenly divided

 Political processes hard to assess
– Brexit, free-trade negotiations, …
– Uncertainty surrounding both probabilities and impacts
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Globalisation and ICT boosted US 
productivity growth in 1995–2005
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Thank you!

29.9.2016 Samu Kurri 25


	Growth overshadowed by hard-to-quantify risks
	Themes of the presentation
	Current situation and outlook for the real economy
	Moderate global growth in early 2016
	Stock exchanges do not signal any major improvement in growth …
	… and neither do the soft statistics
	Economists revised down 2017 growth forecasts, notably for the UK
	Estimates of the effects of Brexit surrounded by great uncertainty:�notably for the UK economy …
	Estimates of the effects of Brexit surrounded by major uncertainty:�… but also for the euro area
	Inflation picture and underlying factors
	Inflation in main economic regions remains subdued
	Inflation, GDP and monetary policy
	Oil price an important one-off factor behind drop in inflation
	Sliding oil price not expected to influence longer-term inflation expectations� 
	Euro area core inflation subdued …
	… as the output gap remains significant
	Bank of Finland forecast for the global economy
	Forecast for the global economy little changed
	Oil price change broadly reflected in the inflation outlook
	Forecast risks
	Many unresolved issues remain in assessment of Brexit effects 
	Chinese debt surging in all sectors
	Protectionism and turning inwards
	Globalisation and ICT boosted US productivity growth in 1995–2005
	Thank you!


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Off

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings true

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts false

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

    /Arial-Black

    /Arial-BlackItalic

    /Arial-BoldItalicMT

    /Arial-BoldMT

    /Arial-ItalicMT

    /ArialMT

    /ArialNarrow

    /ArialNarrow-Bold

    /ArialNarrow-BoldItalic

    /ArialNarrow-Italic

    /CenturyGothic

    /CenturyGothic-Bold

    /CenturyGothic-BoldItalic

    /CenturyGothic-Italic

    /CourierNewPS-BoldItalicMT

    /CourierNewPS-BoldMT

    /CourierNewPS-ItalicMT

    /CourierNewPSMT

    /Georgia

    /Georgia-Bold

    /Georgia-BoldItalic

    /Georgia-Italic

    /Impact

    /LucidaConsole

    /Tahoma

    /Tahoma-Bold

    /TimesNewRomanMT-ExtraBold

    /TimesNewRomanPS-BoldItalicMT

    /TimesNewRomanPS-BoldMT

    /TimesNewRomanPS-ItalicMT

    /TimesNewRomanPSMT

    /Trebuchet-BoldItalic

    /TrebuchetMS

    /TrebuchetMS-Bold

    /TrebuchetMS-Italic

    /Verdana

    /Verdana-Bold

    /Verdana-BoldItalic

    /Verdana-Italic

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU <FEFF004b006900720073007400750075006e0020006a00610020007000610069006e006f00740061006c006f006900680069006e0020006d0065006e0065007600e4007400200074007900f60074002e>

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



