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Geopolitics is overshadowing Europe’s economic
performance

e War in Ukraine

+ Middle East and global "4
energy markets

e Europe’s defence
Investment

e US economic and trade
policy |
e China and Taiwan
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World trade is still expanding — despite everything

Volume of world trade
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Sources: CPB World Trade Monitor, Macrobond and BOFIT.
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The EU’s free trade agreements cover 87 countries

EU Trade agreements
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* European Economic Area (EEA) / Overseas Countries and Territories (OCT).
** Free Trade Agreement (FTA), Deep and Comprehensive Free Trade Agreement (DCFTA), Enhanced Partnership and Cooperation Agreement (EPCA), Partnership and Ci i with p element (PCA),

+ The updated agreements with Tunisia, and Eastemn and Southem Africa are currently being updated; the updated agreement with Chile is under ratification. The DCFTA with Georgia does not apply in South Ossetia and Abkhazia.
Mercosur: The interim trade agreement applies as of 1 May 2026, The interim trade agreement will be superseded by the EU-Mercosur Partnership Agreement, once the latter enters into force.

The designations employed and the presentation of material on this map do not imply the expression of any opinion whatsoever on the part of the European Union concerning the legal status of any country, territory, city or area or of its authorities,
or conceming the delimitation of its frontiers or boundaries. Cartography: Eurostat - IMAGE, 04/2026. Administrative boundaries: @ E s @ Open! p

Governor Olli Rehn | Bank of Finland S PR LA SR ST 11.11.2026

Public | BOF/FIN-FSA-UNRESTRICTED EUROJARJESTELMA EUROSYSTEMET




Reducing public debt ratios remains a priority

Government debt in major euro area economies, 2003-2027

Euro area —France  —Germany  —Italy Spain
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Europe’s triple test

01 02

Common defense Green transition Productivity

Take greater responsibility for Build a decarbonised energy Lift long-term growth through

Europe’s security, including system that is resilient, investments in the digital

through joint investment and competitive and less exposed to transformation, human capital and

procurement. shocks. innovation, and by removing
regulatory barriers.

SECURITY ENERGY RESILIENCE

The Draghi Report estimates that additional investments of €750-800 bn annually are needed, close to
5% of GDP. To mobilise that amount of public and private investment, capital markets must become less
fragmented and better at channelling savings into investments.
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99 Vakauden puolesta,
tutkitun tiedon pohjalta.

Securing stability,
In science we trust.
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