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Financial stability assessment

 Publication on the Bank of Finland Bulletin site, see 
http://www.bofbulletin.fi/en/financial-stability/

 Annual assessment of the stability of the Finnish financial system and the risks 
to financial stability

 Comprises an editorial, a main article and a number of thematic articles
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Outlook for the global economy has improved, but there are 
downside risks

 Global economy expected to grow at a stable rate in the next few years, but 
not particularly rapidly by historical standards.

 Increase in investor optimism and risk appetite is reflected in share prices and 
risk premia.

 Risks to the forecast for the global economy on the downside

– Stronger-than-forecast slowdown in Chinese growth
– A risk of stronger protectionism
– A turn in investor risk sentiment

 Dilution of global financial regulation a long-term risk.
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Strengthening of euro area economy has not eliminated 
banking sector risks

 Euro area growth has strengthened.

 Weak banking sector profitability and large volumes of non-performing assets 
are a problem for the euro area financial system.

 Strong growth in the Nordic economies, but increasing imbalances in the 
housing markets are a cause for concern.

10.5.2017 Johtokunnan jäsen Marja Nykänen 4



Suomen Pankki – Finlands Bank – Bank of Finland Julkinen

No immediate economic or cyclical risks to financial 
stability in Finland
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Housing prices close to their long-term average
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Finnish banking sector profitable and solid
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Branchification of banks increases structural 
vulnerabilities…

 Large Nordic banks have changed or are in the process of changing their 
group structures.

 The changes will increase banking sector interconnectedness and contribute 
to the spreading of risks and crises across countries.

 National authorities have a limited role in the supervision and crisis 
management of branches.

 High-quality macroprudential policy, financial regulation and cooperation 
between authorities will be increasingly important.
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…as does the record-high and continuously increasing 
level of household debt
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Easing of credit standards for new housing loans
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Housing debt has doubled in Finland since turn of the 
millennium
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Long repayment periods increase housing debt levels
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Significant share of housing debt held by households that 
are most indebted relative to income
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Preparedness for disruptions in payment and settlement 
systems must be improved

 Payment and settlement systems are international and operate mainly outside 
Finland.

 Systems have operated reliably.

 Finnish authorities have to prepare better for situations in which international 
systems and data connection networks are not available.
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Digitalisation and new players shape the landscape for 
financial services

 Digitalisation and new financial sector entities will create innovative financial 
services and increase competition.

 Payment is becoming increasingly real time and less visible.

 New players on the consumer credit market.
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Conclusions
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Increasingly critical attitudes towards regulation must not 
lead to easing of financial regulation

 Deficiencies in financial regulation contributed to the global financial crisis.

 Easing back on unfinished global regulatory reforms would increase the 
probability of financial crises.

 Banking Union and Capital Markets Union must be pushed forward in an 
orderly manner.
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Macroprudential tools are needed to ensure households can service 
their debts

 The current maximum loan-to-value ratio protects households, banks and the 
economy particularly from a decline in housing prices.

 A more effective toolkit is needed to curb growth in household debt 
accumulation and lending for house purchase:

– Income-linked loan caps
– Maximum housing loan maturity
– Amortisation requirement for housing loans

 The tools could help maintain current – mainly good – loan servicing practices.
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Consumers need financial literacy more than ever

 Financial literacy: the ability to understand and manage one’s finances

 Easy access to and increasing variety of financial services increase the need 
for financial literacy.

 Authorities and the financial sector must participate in promoting consumers’ 
financial literacy.
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Many new articles on financial stability on the Bank of 
Finland website

 Finland, the land of branches – the landscape of the Nordic banking sector
 Risks in long-term and large housing loans – Sweden’s worry is also ours
 How can we dampen the build-up of housing price bubbles?
 The overall picture of debt accumulation gets blurred as provision of consumer 

credit becomes diversified
 The largest international stability threats are to the securities markets
 EU macroprudential policy lays emphasis on residential mortgage loans and 

the banking sector’s structural risks
 Capital Markets Union supports economic growth and employment
 Payment must be smooth under all circumstances
 Payments becoming increasingly real time and less visible
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Thank you!

Johtokunnan jäsen Marja Nykänen

10.5.2017 21


	Financial stability
	Financial stability assessment
	Outlook for the global economy has improved, but there are downside risks
	Strengthening of euro area economy has not eliminated banking sector risks
	No immediate economic or cyclical risks to financial stability in Finland
	Housing prices close to their long-term average
	Finnish banking sector profitable and solid
	Branchification of banks increases structural vulnerabilities…
	…as does the record-high and continuously increasing level of household debt
	Easing of credit standards for new housing loans
	Housing debt has doubled in Finland since turn of the millennium
	Long repayment periods increase housing debt levels
	Significant share of housing debt held by households that are most indebted relative to income
	Preparedness for disruptions in payment and settlement systems must be improved
	Digitalisation and new players shape the landscape for financial services
	Conclusions
	Increasingly critical attitudes towards regulation must not lead to easing of financial regulation
	Macroprudential tools are needed to ensure households can service their debts
	Consumers need financial literacy more than ever
	Many new articles on financial stability on the Bank of Finland website
	Thank you!


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Off

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings true

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts false

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

    /Arial-Black

    /Arial-BlackItalic

    /Arial-BoldItalicMT

    /Arial-BoldMT

    /Arial-ItalicMT

    /ArialMT

    /ArialNarrow

    /ArialNarrow-Bold

    /ArialNarrow-BoldItalic

    /ArialNarrow-Italic

    /CenturyGothic

    /CenturyGothic-Bold

    /CenturyGothic-BoldItalic

    /CenturyGothic-Italic

    /CourierNewPS-BoldItalicMT

    /CourierNewPS-BoldMT

    /CourierNewPS-ItalicMT

    /CourierNewPSMT

    /Georgia

    /Georgia-Bold

    /Georgia-BoldItalic

    /Georgia-Italic

    /Impact

    /LucidaConsole

    /Tahoma

    /Tahoma-Bold

    /TimesNewRomanMT-ExtraBold

    /TimesNewRomanPS-BoldItalicMT

    /TimesNewRomanPS-BoldMT

    /TimesNewRomanPS-ItalicMT

    /TimesNewRomanPSMT

    /Trebuchet-BoldItalic

    /TrebuchetMS

    /TrebuchetMS-Bold

    /TrebuchetMS-Italic

    /Verdana

    /Verdana-Bold

    /Verdana-BoldItalic

    /Verdana-Italic

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU <FEFF004b006900720073007400750075006e0020006a00610020007000610069006e006f00740061006c006f006900680069006e0020006d0065006e0065007600e4007400200074007900f60074002e>

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



