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How well are exports sanctions on Russia working?

• Russia’s war on Ukraine has led to substantial changes in international trade patterns
• Mostly driven by sanctions introduced by the West

• This paper 
• focuses on export sanctions
• examines monthly bilateral trade data as reported by exporting countries
• 5,369 product lines (HS classification) 
• Jan 2017 – Dec 2022
• finds evidence consistent with sanction evasion
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Structural breaks in EU exports clearly emerge when log-differencing trade with 
exports to the ROW to account for Covid-related trends, etc

Source: Authors’ calculations based on UN Comtrade. 95% confidence intervals are based on standard deviations calculated for the entire period shown. EU total is inclusive of the UK. Log(Export EU 
to Rus) - log(Export EU to Rest of the World) and Log(Export EU-CCA3) – log( Export EU to Rest of the World)
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Similar breaks are visible in exports from Turkiye and China

Source: Authors’ calculations based on UN Comtrade and China Customs Administration. 95% confidence intervals are based on standard deviations calculated for the entire period shown. 
Log(Export China to Rus) - log(Export China to Rest of the World) and Log(Export China-CCA3) – log( Export China to Rest of the World)
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What about sanctions?

• From 23 February 2022, the EU introduced export sanctions in 10 waves
• Most were in place by 15 March 2022 (when luxury goods added) 

• Arms, advanced and dual-use technology (eg weapons HS 9301)
• Quantum computing, advanced semiconductors (eg semi-conductor media 852352)
• Sensitive machinery, goods seen to enhance Russia’s industrial production capacity (eg 

engines, pumps, 8412, 8413) 
• Transportation (eg containers 860900; aircraft and parts 88)
• Various chemicals (eg ammonia 281420)
• Goods for use in the oil industry (eg steel pipes for oil pipelines, 730411)
• Maritime navigation (eg navigation instruments 9014)
• Luxury goods (eg ski suits 611220)
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Changing composition of EU/UK exports

Source: Authors’ calculations based on UN Comtrade. Sanctioned goods are where EU sanctions apply at least partially as of December 2022. Similar goods are not sanctioned but within the same 
HS4 as a sanctioned HS6.
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Increased exports to CCA3 account for a small fraction of the drop in direct trade

Source: Authors’ calculations based on UN Comtrade. Sanctioned goods are where EU sanctions apply at least partially as of December 2022. Similar goods are not sanctioned but within the same 
HS4 as a sanctioned HS6.
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A sharp increase in direct exports from Turkiye to Russia and CCA3 from Jul’22

Source: Authors' calculations based on UN Comtrade. As reported by exporters (eg Turkiye). Sanctions classifications is based on EU sanctions and HS6 product lines where 
sanctions apply at least partially. Similar goods are those not sanctioned but within the same HS4 as sanctioned. Trade in nominal US dollars is adjusted for US inflation. 
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Less clear patterns for Chinese exports

Source: Authors’ calculations based on China Customs Administration. Sanctioned goods are where EU sanctions apply at least partially as of December 2022. Similar goods are not sanctioned but 
within the same HS4 as a sanctioned HS6.
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How well are export sanctions working?

Examine monthly HS6 bilateral trade data as reported by exporting countries
• EU/UK (aggregate), US, Turkiye (UN Comtrade)
• China (China Customs Administration)

Importers: 
• Russia
• CCA3: Armenia, Kazakhstan, Kyrgyz Republic
• Georgia
• Rest of the world (combined)
• In some specifications looking separately at Azerbaijan, Mongolia, Turkiye (land / sea borders 

not directly affected by the conflict)

• 5,369 product codes 
• Jan 2017 – Dec 2022
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Meet the neighbours: Membership of the Eurasian Economic (Customs) Union 
and Georgia’s position as land corridor Armenia - Russia

Source: Authors. EEU = Eurasian Economic Union. 
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Identifying goods sanctioned by the EU (EU Council Regulation 833/2014, 

12

Example

HS2 
22 Beverages, spirits and vinegar

HS4 
2204 Wine of fresh grapes including fortified 
wines

HS6
220410 Sparkling wines
220421 Still wines, <2l
220430 Grape must

HS8
22041011 Champagne
22041015 Prosecco

Translated sanctions into (fully or partially) covered HS6 product codes
• Specific HS8 only covered (eg champagne is sparkling wines)
• “Luxury” goods above certain unit value (eg €300 for clothing)
• Various exemptions on humanitarian / environmental grounds or goods that 

Russia needs to export oil and gas to Europe
• Wind-down clauses: trade based on pre-existing contracts
• Variable coded as constant from March 2022 onwards, time-varying in 

robustness checks
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Identifying goods sanctioned by the EU (EU Council Regulation 833/2014) 

Translated sanctions into (fully or partially) covered HS6 product codes
• Specific HS8 only covered (eg champagne is sparkling wines)
• “Luxury” goods above certain unit value (eg €300 for clothing)
• Various exemptions on humanitarian / environmental grounds or goods that 

Russia needs to export oil and gas to Europe
• Wind-down clauses: trade based on pre-existing contracts
• Variable coded as constant from March 2022 onwards, time-varying in 

robustness checks

Also look at “similar” goods, not sanctioned but within same HS4 
• Inaccurate declaration used to evade tariffs (Javorcik and Narciso, 2008, 

2017)
• Example: x-ray for dentistry/ medical (902213) vs non-medical (902219)
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Identifying goods sanctioned by the EU (EU Council Regulation 833/2014)

Translated sanctions into (fully or partially) covered HS6 product codes
• Specific HS8 only covered (eg champagne is sparkling wines)
• “Luxury” goods above certain unit value (eg €300 for clothing)
• Various exemptions on humanitarian / environmental grounds or goods that 

Russia needs to export oil and gas to Europe
• Wind-down clauses: trade based on pre-existing contracts
• Variable coded as constant from March 2022 onwards, time-varying in 

robustness checks

Also look at “similar” goods, not sanctioned but within same HS4 
• Inaccurate declaration used to evade tariffs (Javorcik and Narciso, 2008, 

2017)
• Example: x-ray for dentistry/ medical (902213) vs non-medical (902219)

14Note: Breakdown as of December 2022.

Category N HS6 lines % HS6 lines
Sanctioned goods 1843 34.3
Similar, not sanctioned 2182 40.6
Other goods 1344 25.0
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Also distinguish between types of sanctions 
(luxury goods, dual-use technology, limiting industrial capacity)

15Source: EU and authors’ calculations. HS6 product lines where EU sanctioned apply at least partially, from the month following the adoption of the relevant package. Similar goods are those not 
sanctioned but within the same HS4 as sanctioned 
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Empirical specification

LogሺE𝑥𝑝𝑜𝑟𝑡ሻ௧௣௜ ൌ 𝛽ଵ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝑅𝑢𝑠௜ ൅ 𝛽ଶ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐶𝐶𝐴3௜ ൅ 𝛽ଷ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐺𝑒𝑜௜ ൅ α௜௧ ൅ α௣௧ ൅ α௣௜ ൅ ε𝑡𝑝𝑖

Exports of product p to country i in month t
Focus on one exporter at a time
Sanction indicator is a product-specific and time varying (set to 1 from the month following the date of the sanctions 
package, 0 otherwise)

Comparison between
• Sanctioned vs non-sanctioned goods  (time-varying treatment)
• Exports to Russia (CCA3, Georgia) vs to the rest of the world

Fixed effects:
• Importer X Month = accounts for fluctuations in the aggregate demand in the importing country
• HS6 X Month = accounts for seasonality, any production issues on the exporter side 
• Importer X HS6 = accounts for structure of production and demand in importing economy
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Dependent variable accommodates intensive and extensive margins

Intensive margin: trade in already traded products
LogሺE𝑥𝑝𝑜𝑟𝑡ሻ௧௣௜ ൌ 𝛽ଵ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝑅𝑢𝑠௜ ൅ 𝛽ଶ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐶𝐶𝐴3௜ ൅ 𝛽ଷ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐺𝑒𝑜௜ ൅ α௜௧ ൅ α௣௧ ൅ α௣௜ ൅ ε𝑡𝑝𝑖

Extensive margin: LPM for probability of trade taking place in a given month,
PሺE𝑥𝑝𝑜𝑟𝑡௧௣௜ ൐ 0ሻ ൌ 𝛽ଵ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝑅𝑢𝑠௜ ൅ 𝛽ଶ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐶𝐶𝐴3௜ ൅ 𝛽ଷ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐺𝑒𝑜௜ ൅  α௣௧ ൅ α௣௧ ൅ α௣௜ ൅ ε𝑡𝑝𝑖

Combining intensive + extensive margins: Inverse hyperbolic sine transformation of trade 
LogሺE𝑥𝑝𝑜𝑟𝑡 ൅ 𝐸𝑥𝑝𝑜𝑟𝑡ଶ ൅ 1ሻ௧௣௜ ൌ 𝛽ଵ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝑅𝑢𝑠௜ ൅ 𝛽ଶ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐶𝐶𝐴3௜ ൅ 𝛽ଷ𝑆𝑎𝑛𝑐𝑡௣௧𝑥 𝐺𝑒𝑜௜ ൅  α௣௧ ൅ α௣௧ ൅ α௣௜ ൅ ε𝑡𝑝𝑖

Approximates log(x) for high values and assigns zero (rather than missing) to zero
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(1) (2) (3) (4) (5) (6)
EU/UK EU/UK EU/UK US US US

VARIABLES log non‐zero hyperbolic log non‐zero hyperbolic

Sanctioned x Russia ‐0.806*** ‐0.139*** ‐2.282*** ‐0.614*** ‐0.0804*** ‐1.164***
(0.0404) (0.00720) (0.0832) (0.0892) (0.00922) (0.114)

Sanctioned x CCA3 0.265*** 0.0222*** 0.470*** 0.109* 0.00975* 0.143**
(0.0326) (0.00411) (0.0439) (0.0601) (0.00589) (0.0661)

Sanctioned x Georgia ‐0.00958 0.00342 0.0620 ‐0.0166 ‐0.00882 ‐0.0705
(0.0288) (0.00463) (0.0445) (0.0951) (0.00649) (0.0733)

Observations 1,640,415 2,798,784 2,798,784 346,039 1,355,256 1,355,256
R‐squared 0.908 0.730 0.864 0.955 0.774 0.872
Month x Partner FE YES YES YES YES YES YES
Month x HS6 FE YES YES YES YES YES YES
HS6 x Partner FE YES YES YES YES YES YES
Standard errors clustered on HS6 in parentheses
*** p<0.01, ** p<0.05, * p<0.1

EU/UK exports: 81% greater drop in exports of sanctioned goods to Russia

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyz R., 
Mongolia, Russia, Turkiye and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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(1) (2) (3) (4) (5) (6)
EU/UK EU/UK EU/UK US US US

VARIABLES log non‐zero hyperbolic log non‐zero hyperbolic

Sanctioned x Russia ‐0.806*** ‐0.139*** ‐2.282*** ‐0.614*** ‐0.0804*** ‐1.164***
(0.0404) (0.00720) (0.0832) (0.0892) (0.00922) (0.114)

Sanctioned x CCA3 0.265*** 0.0222*** 0.470*** 0.109* 0.00975* 0.143**
(0.0326) (0.00411) (0.0439) (0.0601) (0.00589) (0.0661)

Sanctioned x Georgia ‐0.00958 0.00342 0.0620 ‐0.0166 ‐0.00882 ‐0.0705
(0.0288) (0.00463) (0.0445) (0.0951) (0.00649) (0.0733)

Observations 1,640,415 2,798,784 2,798,784 346,039 1,355,256 1,355,256
R‐squared 0.908 0.730 0.864 0.955 0.774 0.872
Month x Partner FE YES YES YES YES YES YES
Month x HS6 FE YES YES YES YES YES YES
HS6 x Partner FE YES YES YES YES YES YES
Standard errors clustered on HS6 in parentheses
*** p<0.01, ** p<0.05, * p<0.1

EU/UK exports: 27% increase in exports of sanctioned goods to CCA3

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyz R., 
Mongolia, Russia, Turkiye and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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(1) (2) (3) (4) (5) (6)
EU/UK EU/UK EU/UK US US US

VARIABLES log non‐zero hyperbolic log non‐zero hyperbolic

Sanctioned x Russia ‐0.806*** ‐0.139*** ‐2.282*** ‐0.614*** ‐0.0804*** ‐1.164***
(0.0404) (0.00720) (0.0832) (0.0892) (0.00922) (0.114)

Sanctioned x CCA3 0.265*** 0.0222*** 0.470*** 0.109* 0.00975* 0.143**
(0.0326) (0.00411) (0.0439) (0.0601) (0.00589) (0.0661)

Sanctioned x Georgia ‐0.00958 0.00342 0.0620 ‐0.0166 ‐0.00882 ‐0.0705
(0.0288) (0.00463) (0.0445) (0.0951) (0.00649) (0.0733)

Observations 1,640,415 2,798,784 2,798,784 346,039 1,355,256 1,355,256
R‐squared 0.908 0.730 0.864 0.955 0.774 0.872
Month x Partner FE YES YES YES YES YES YES
Month x HS6 FE YES YES YES YES YES YES
HS6 x Partner FE YES YES YES YES YES YES
Standard errors clustered on HS6 in parentheses
*** p<0.01, ** p<0.05, * p<0.1

Similar patterns for US exports

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyz R., 
Mongolia, Russia, Turkiye and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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EU/UK exports:  9% increase in exports of similar goods to CCA3

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Arm, Aze, Geo, Kaz, Kyr., Mongolia, Rus, Turkiye and 
the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. Similar goods are not sanctioned but within the same HS4 as sanctioned.
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Event study: EU/UK exports of sanctioned vs non-sanctioned goods
(base = Jan’22; data since Jan 2020)

Source: Authors’ calculations, UN Comtrade. Coefficients on interaction terms with each month, 95% confidence intervals based on standard errors clustered at HS6 level. Goods classified into 
sanctioned (where EU sanctions apply at least partially as of Dec 2022), similar (not sanctioned but within the same HS4 as sanctioned) and other. Dependent variable = log trade; non-zero trade.
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EU/UK exports to CCA3: sanctioned vs non‐sanctionedEU/UK exports to Russia: sanctioned vs non‐sanctioned
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CCA3 exports to Russia increase by 55-75% in sanctioned goods 
and 50% in similar goods

Source: Authors’ calculations based on UN Comtrade, Kazakhstan Customs. Data up to November 2022. Importer economies comprise Russia and the rest of the world (aggregated). Sanctioned 
refers to HS6 product lines where EU sanctions apply at least partially. Similar goods are not sanctioned but within the same HS4 as sanctioned.
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Distinguishing between types of sanctioned goods:  
Drop in direct exports in all categories

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Arm, Aze, Geo, Kaz, Kyr., Mongolia, Rus, Turkiye
and the rest of the world (aggregated). Sanctioned refers to HS6 where EU sanctions apply at least partially. Sanction groupings are exhaustive and mutually exclusive. 
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Distinguishing between types of sanctioned goods:  
Increase in intermediated trade in some categories

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Arm, Aze, Geo, Kaz, Kyr., Mongolia, Rus, Turkiye
and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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CCA3 exports to Russia of industrial capacity goods and dual-use technology 
up by extra 90% relative to exports of non-sanctioned goods

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Russia and the rest of the world (aggregated). 
Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. Sanction groupings are exhaustive and mutually exclusive. 
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(1) (2) (3)
VARIABLES Log Non‐zero Hyperbolic

Luxury goods x Russia ‐0.0180 ‐0.00486 0.0504
(0.0979) (0.00900) (0.0920)

Industrial/transport capacity x Russia 0.891*** 0.0711*** 0.875***
(0.167) (0.0122) (0.129)

Oil and gas x Russia ‐1.228 0.0877 0.540
(0.806) (0.0891) (1.080)

Dual‐use and military technology x Russia 0.873*** 0.0649*** 0.827***
(0.103) (0.00813) (0.0855)

Observations 165,172 1,161,174 1,161,174
R‐squared 0.864 0.766 0.814
Month x Partner x Reporter FE YES YES YES
Month x HS6 x Reporter FE YES YES YES
HS6 x Partner x Reporter FE YES YES YES
Standard errors clustered on HS6 in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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(7) (8) (9) (10) (11) (12)
China China China Turkiye Turkiye Turkiye

VARIABLES log non‐zero hyperbolic log non‐zero hyperbolic

Sanctioned x Russia 0.161*** 0.0286*** 0.420*** 0.0895 ‐0.00165 0.0726
(0.0326) (0.00585) (0.0689) (0.0572) (0.00739) (0.0784)

Sanctioned x CCA3 0.137*** 0.0202*** 0.250*** 0.214*** ‐0.0191*** ‐0.130**
(0.0334) (0.00432) (0.0518) (0.0474) (0.00519) (0.0528)

Sanctioned x Georgia 0.0723* 0.0183*** 0.207*** ‐0.00660 0.000107 0.0468
(0.0422) (0.00568) (0.0635) (0.0405) (0.00583) (0.0580)

Observations 1,121,393 2,239,704 2,239,704 698,558 1,785,325 1,785,325
R‐squared 0.894 0.704 0.834 0.881 0.690 0.795
Month x Partner FE YES YES YES YES YES YES
Month x HS6 FE YES YES YES YES YES YES
HS6 x Partner FE YES YES YES YES YES YES
Standard errors clustered on HS6 in parentheses
*** p<0.01, ** p<0.05, * p<0.1

Exit of Western exporters created opportunities for China

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, 
Kyrgyz R., Mongolia, Russia, Turkiye and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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China China China Turkey Turkey Turkey
VARIABLES log non‐zero hyperbolic log non‐zero hyperbolic

Luxury goods x Russia ‐0.218*** ‐0.0117 ‐0.298*** ‐0.475*** ‐0.0563*** ‐0.654***
(0.0462) (0.00880) (0.0967) (0.0679) (0.0108) (0.110)

Industrial/transport capacity x Russia 0.492*** 0.0893*** 1.195*** 0.574*** 0.0363*** 0.540***
(0.0683) (0.0116) (0.134) (0.126) (0.0136) (0.152)

Oil and gas x Russia 0.0456 ‐0.0578 ‐0.801 ‐0.119 0.0944 0.903
(0.241) (0.0486) (0.723) (0.271) (0.0970) (0.914)

Dual‐use and military technology x Russia 0.253*** 0.0197*** 0.429*** 0.368*** 0.0222** 0.408***
(0.0381) (0.00732) (0.0894) (0.0712) (0.00984) (0.105)

Luxury goods x CCA3 0.227*** 0.0187*** 0.384*** 0.274*** ‐0.0376*** ‐0.198**
(0.0494) (0.00630) (0.0725) (0.0597) (0.00790) (0.0779)

Industrial/transport capacity x CCA3 ‐0.0339 ‐0.00391 ‐0.144* 0.151* 0.0191** 0.156*
(0.0669) (0.00689) (0.0769) (0.0894) (0.00896) (0.0920)

Oil and gas x CCA3 ‐0.0589 ‐0.0372 ‐0.493 0.0656 0.0668** 0.646**
(0.256) (0.0274) (0.342) (0.343) (0.0269) (0.300)

Dual‐use and military technology x CCA3 0.0909** 0.0246*** 0.260*** 0.147** ‐0.00803 ‐0.0567
(0.0394) (0.00529) (0.0643) (0.0589) (0.00668) (0.0665)

Observations 1,121,393 2,239,704 2,239,704 698,425 1,733,869 1,733,869
R‐squared 0.894 0.704 0.834 0.881 0.687 0.795

China’s exports of industrial capacity and dual-use sanctioned goods to Russia 
have increased by extra 25-50% relative to other goods

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Arm, Aze, Geo, Kaz, Kyr., Mongolia, Rus, Turkiye
and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. Sanction groupings are exhaustive and mutually exclusive. All regressions 
include month x importer, month x HS6 and HS6 x importer fixed effects
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Unit value analysis: Did sanctions differentially affect prices 
as reported by exporters?
Unit values are computed as primaryvalue divided by quantity (in HS6-specific units)

Log regression of a unit value, triple-difference interactions: Importer type (Rus / CCA3 / Georgia) * Product type 
(Sanctioned / Similar) 
• Sanctioned / similar becomes 1 when sanctions are in effects
• Effects for sanctioned goods over and above broad-based decline / pickup in trade

Note exporter price is not the same as price paid by consumers at the end of a lengthened supply chain

Account separately for luxury goods where sanctions depend on unit values

Logሺ𝑈𝑛𝑖𝑡𝑣𝑎𝑙𝑢𝑒ሻ௧௣௜ ൌ  𝛽ଵ𝑆𝑎𝑛𝑐𝑡௣,௧𝑥 𝑅𝑢𝑠௜ ൅  𝛽ଶ𝑆𝑎𝑛𝑐𝑡௣,௧𝑥 𝐶𝐶𝐴3௜ ൅  𝛽ଷ𝑆𝑎𝑛𝑐𝑡௣,௧𝑥 𝐺𝑒𝑜௜ ൅ α௜௧ ൅ α௣௧ ൅ α௣௜ ൅ ε𝑡𝑝𝑖
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Dep. var: log of unit values (1) (2) (3)

VARIABLES

Baseline Luxury vs 
non‐luxury

Sanction 
type

Sanctioned x Russia ‐0.0392* 0.0978***
(0.0214) (0.0272)

Luxury goods x Russia ‐0.202*** ‐0.208***
(0.0283) (0.0306)

Industrial/transport capacity x Russia 0.166***
(0.0443)

Oil and gas x Russia ‐0.0933
(0.149)

Dual‐use and military technology x Russia 0.0369
(0.0296)

Sanctioned x CCA3 0.0149 ‐0.0335
(0.0179) (0.0221)

Luxury goods x CCA3 0.0601** 0.0526**
(0.0234) (0.0252)

Industrial/transport capacity x CCA3 ‐0.0318
(0.0331)

Oil and gas x CCA3 0.0536
(0.159)

Dual‐use and military technology x CCA3 ‐0.00865
(0.0246)

Observations 1,186,114 1,186,114 1,186,114
R‐squared 0.917 0.917 0.917
Month x Partner FE YES YES YES
Month x HS6 FE YES YES YES
HS6 x Partner FE YES YES YES
Standard errors clustered on HS6 in parentheses
*** p<0.01, ** p<0.05, * p<0.1

Exporters’ unit value are 10% up in trade with Russia for part-sanctioned goods; 
but down 20% for luxury goods; up 6% for luxury sanctioned to CCA3

30Source: Authors' calculations based on UN Comtrade. Sanctioned refers to HS6 product lines where sanctions apply at least partially. 
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Conclusions

• Evidence suggestive of some sanctioned goods finding their way to the 
Russian market

• Overall, the replacement rate is low, though it may be high in particular 
products

• Trade diversion:  increased exports from China

• In the case of exports sanctions, incentives are not aligned:  free rider 
problem
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The results are robust to using HS6-specific time-invariant sanctioned dummy 
(for instance, as of December 2022)

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyz R., 
Mongolia, Russia, Turkiye and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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Some evidence of increases in EU/UK exports of sanctioned goods to UAE and 
Vietnam relative to other goods

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, 
Kyrgyz R., Mongolia, Russia, Turkiye, UAE, Vietnam and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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EU/UK exports: 86% greater drop in exports of sanctioned goods to Russia

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, 
Kyrgyz R., Mongolia, Russia, Turkiye, UAE, Vietnam and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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EU/UK exports: 30% increase in exports of sanctioned goods to CCA3

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, 
Kyrgyz R., Mongolia, Russia, Turkiye, UAE, Vietnam and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 



Produced by the Office for the Chief Economist, EBRD.
© EBRD 2018

36TRANSITION REPORT 2018-19
WORK IN TRANSITION

EU/UK exports:  10% increase in exports of similar goods to CCA3

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, 
Kyrgyz R., Mongolia, Russia, Turkiye, UAE, Vietnam and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 
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Exit of Western exporters created opportunities for China and Turkiye

Standard errors are clustered at the HS6 level. *, **, *** denote statistical significance at the 10%, 5% and 1% levels. Importer economies comprise Armenia, Azerbaijan, Georgia, Kazakhstan, 
Kyrgyz R., Mongolia, Russia, Turkiye, UAE, Vietnam and the rest of the world (aggregated). Sanctioned refers to HS6 product lines where EU sanctions apply at least partially. 


