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Multiple impacts on Russia’s labour market from
current recession. Despite a strong pick-up in inflation,
the rise of private sector wages in nominal ruble terms has
stayed at a record-slow rate this year. Private sector wages in
the first half were up only 6-7 % y-o-y. Public sector wages,
which are feeling pressure to restrain government spending,
were up a mere 3-4 % y-o0-y. Wage arrears are up only slightly,
however, unlike in the 2009 recession.

Although production in Russia has contracted signifi-
cantly, the number of people in the workforce shrank only
about 0.5 % y-0-y in the first half. The number of unemployed
persons increased 10 % y-o0-y in the second quarter. Russia’s
standard ILO unemployment rate has risen slightly, to
around 5.5 %. Under a wider definition of unemployment that
includes workers outside the labour force but willing to work,
the number of these outsiders has also climbed notably and
the wider unemployment rate has approached 10 %. The
number of part-time and laid-off workers has clearly in-
creased. In the second quarter, these conditions affected over
3 % of the personnel at large and mid-sized firms. Hours
worked per employee were down about 1 % y-o0-y in the first
half of 2015.

Government wants to increase competition but also
restrictions on public sector procurements. A recent
economy ministry report notes that there is still plenty of
room for increasing competition and transparency in the pro-
curement processes of public-sector-owned companies. The
report stated that procurements in recent years have concen-
trated increasingly on small pool of suppliers, with only a
small share of procurement awards based on open bidding or
auction. Procurement announcements were also often ob-
scure and award processes poorly documented.

Russia’s new law on public-sector-owned companies’ pro-
curements entered into force in 2012 and was amended last
time in the summer. Public-sector-owned companies are now
required to register online and announce all procurements
exceeding a specified ruble amount on the website. Nearly
80,000 firms have registered, and the total value of an-
nounced procurement contracts corresponds to almost a
quarter of Russian GDP. A handful of large firms make most
of the procurements (e.g. Rosneft, Gazprom and the national
railways RZD). The new law aims at increasing transparency,
competitiveness and efficiency in procurements.

On the other hand the current objective of import substi-
tution has resulted in several government proposals which
could rather have opposite effects. The government is seeking
e.g. a greater say in supplier selection in large procurements,
limits on the use of imported goods and services, and mini-
mum quotas on the share of innovative products in procure-
ments.

Finnish exports to Russia down sharply in the first
half, exports to other countries unchanged. Finnish
goods exports to Russia amounted to €1.5 billion in the first
half, down by a third from a year earlier. Much of the weak
export trend was driven by the contraction in Russian de-
mand and the weak ruble. In the first half, the euro-value of
total goods imports to Russia contracted 24 % y-o-y, and the
ruble was down 13 % in real terms against the euro. Exports
to Russia also suffer from the general competitiveness prob-
lems of Finnish exports, but Finland’s goods exports to other
countries contracted only 0.1 % y-o0-y. Russia was Finland’s
fifth largest export market with a share of less than 6 % of
total exports.

Finnish exports to Russia contracted in all major product
categories. The biggest contributions for the export contrac-
tion were due to machinery and equipment since it is the larg-
est export product category, as well as food exports, which ex-
perienced the sharpest drop. Machinery exports recovered a
bit in June, up 1 % y-o-y, but month-to-month fluctuations
are large. Food exports have had to struggle with the addi-
tional burden of Russia’s import bans. Food exports to Russia
contracted in January-June by over 70 % y-o0-y, drawing
down Finnish food exports overall (even if food exports to
other markets were mostly up). Finnish food exporters seem
to have been unable to find other markets for e.g. fish and
certain dairy products whereas exports of butter to other
markets soared.

The value of transit goods from third countries via Finland
to Russia dwindled in January-June to less than €4 billion.
Transit shipments this year have fallen below levels seen in
the early 2000s.

Export of travel services to Russia appears to have also de-
clined further. Border-crossings between Finland and Russia
fell by over afifth in the first half, and the number of Russian
travellers arriving to Finnish inns and hotels was down by
nearly 50 % y-0-y.

Finnish goods imports from Russia in the first half shrank
36 % y-0-y to €3 billion. The drop in the value of imports was
largely from low oil prices. Russia fell to Finland’s third larg-
est import supplier providing 11 % of Finnish goods imports.

Russia’s goods imports and Finnish exports to Russia (EUR)
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New car sales in China slowed in recent months.
According to the China Association of Automobile Manufac-
turers (CAAM), sales of new cars were down on year in the
June-July period. Overall, the pace of car sales was un-
changed in the first seven months of this year. Car sales in the
January-July period amounted to 13.4 million vehicles. A to-
tal of 23.5 million new cars were sold last year, an increase of
7 % from 2013. Cities are increasingly limiting the number of
new car registrations to rein in pollution and traffic jams.

Sales of domestic makes increased in January-July by
14 % y-o0-y. In the same period, sales of Japanese makes were
up 5 %, while German makes were down 6 % and US makes
down 3 %.

Sales of electric and hybrid cars have risen rapidly. Over
90,000 electrics and hybrids were sold in the first seven
months of the year. While this was a relatively small share of
car sales overall, it was more than triple the number of such
cars sold in January-July 2014. Purchasers of electric vehicles
enjoy price incentives, tax breaks, as well as registration pref-
erence over other cars in cities.

CAAM figures show that 13.6 million cars were built in
China in January-July, which was 100,000 more cars than a
year earlier. China also imported 530,000 new cars and ex-
ported 400,000 new cars in the first half.

China’s state-owned enterprises climb in rankings of
world’s largest companies. The 2015 Fortune Global 500
rankings include 98 Chinese firms (includes companies head-
quartered in Hong Kong), up from 10 Chinese firms in the
year 2000. 128 US-based firms and five Russian firms also
made this year’s list. The list is based on reported total reve-
nues for the financial year ending March 31 or before. China’s
state oil company Sinopec rose to the number-two spot this
year. All twelve of the biggest Chinese firms are state-con-
trolled, mostly banks or companies in the energy sector. Only
22 of the 98 Chinese firms listed were private.

2014-2015 rankings of world’s largest companies by total revenue

2015 2014 Company Country
1 (1) Walmart us
2 3) Sinopec Group China
3 2) Royal Dutch Shell Netherlands
4 4) China National Petroleum China
5 (5) Exxon Mobil us
6 (6) BP UK
7 (@) State Grid China
I
18 (25) ICBC China
26 (17) Gazprom Russia
29  (38) China Construction Bank China
36  (47)  Agricultural Bank of China China
37 (52) CSCEC China

Source: Fortune Global 500

The skyrocketing rise in share prices in the first half
boosted the market capitalisations of Chinese firms, catapult-

ing them into the highest tier of global firm valuations. US
firms occupied five of the top spots in the Financial Times
FT Global 500 list as of end-March. The company with the
world’s highest market capitalisation was Apple ($725 bil-
lion). Petro China ($330 billion) rose to sixth position on the
FT list and ICBC ($275 billion) to ninth.

Finnish exports to China up in first half. Foreign trade
figures from Finnish Customs show that the value of Finnish
goods exports to China in January-June was €1.3 billion.
Goods exports rose 7 % from 1H14. The development of Finn-
ish exports to China has been positive compared to last year,
as in 1H14 exports fell 12 % y-o-y. In the first half, China’s
share of Finnish total goods exports remained around 5 % as
in earlier years.

Finland’s top exports to China were paper pulp, furs, as
well as industrial machinery & equipment. Paper pulp has
been Finland’s top export item to China for several years now.
In the first half, pulp accounted for 19 % of Finland’s total ex-
ports to China and the value of paper pulp amounted to €244
million, an increase of 16 % y-0-y. The share of fur exports
(€192 million, up 83 % y-0-y) in total exports rose to 15 % in
the first half, up from 8 % last year. Exports of industrial ma-
chinery (10 % of total exports) climbed 24 % to €133 million.

Imports from China also grew 6 % y-o-y in the first half.
The value of imports from China was €1.9 billion. Imports of
phones (14 % of total imports) and other electrical devices
(13 % of imports) increased about 6 %. Imports of computers
(13 % of imports) and clothing (12 % of imports) fell 5 %. De-
spite higher export growth than import growth, Finland’s
trade deficit with China increased in the first half to €557 mil-
lion, up from €533 million in 1H14.

Based on overnight stays at Finnish inns and hotels re-
ported to Statistics Finland in the first half, the number of
Chinese tourists visiting Finland increased sharply from a
year earlier. In 1H15, Chinese travellers recorded 70,403
overnight stays, an increase of 38 % from 1H14. The second
largest increase was registered for French tourists (up 7 %).
Chinese, however, represent only a tiny share of tourists vis-
iting Finland, accounting for about 3 % foreign travellers.

Finnish goods trade with China, 3 month moving sum

EUR million
1500
1000 /\hv/\/\“\/\/\/n\/\
500 =

mmTrade balance =——Imports

Exports

2007 2009
Source: Finnish Customs

2011 2013 2015

Bank of Finland ¢ Institute for Economies in Transition, BOFIT
P.O. Box 160, FI-00101 Helsinki
Phone: +358 10 831 2268 « Web: www.suomenpankki.fi/bofit_en

Editor-in-Chief Jouko Rautavas Email: Jouko.Rautava@bof.fi

The information is compiled and edited from a variety of sources.

The Bank of Finland assumes no responsibility for the completeness or accu-
racy of the information, and opinions expressed do not necessarily reflect the
views of the Bank of Finland.


http://fortune.com/global500/
http://www.ft.com/intl/cms/s/2/a352a706-16a0-11e5-b07f-00144feabdc0.html%23axzz3kk4cFpyX

	Russia
	201536Chi.pdf
	China



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Off

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings true

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts false

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

    /Arial-Black

    /Arial-BlackItalic

    /Arial-BoldItalicMT

    /Arial-BoldMT

    /Arial-ItalicMT

    /ArialMT

    /ArialNarrow

    /ArialNarrow-Bold

    /ArialNarrow-BoldItalic

    /ArialNarrow-Italic

    /CenturyGothic

    /CenturyGothic-Bold

    /CenturyGothic-BoldItalic

    /CenturyGothic-Italic

    /CourierNewPS-BoldItalicMT

    /CourierNewPS-BoldMT

    /CourierNewPS-ItalicMT

    /CourierNewPSMT

    /Georgia

    /Georgia-Bold

    /Georgia-BoldItalic

    /Georgia-Italic

    /Impact

    /LucidaConsole

    /Tahoma

    /Tahoma-Bold

    /TimesNewRomanMT-ExtraBold

    /TimesNewRomanPS-BoldItalicMT

    /TimesNewRomanPS-BoldMT

    /TimesNewRomanPS-ItalicMT

    /TimesNewRomanPSMT

    /Trebuchet-BoldItalic

    /TrebuchetMS

    /TrebuchetMS-Bold

    /TrebuchetMS-Italic

    /Verdana

    /Verdana-Bold

    /Verdana-BoldItalic

    /Verdana-Italic

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU <FEFF004b006900720073007400750075006e0020006a00610020007000610069006e006f00740061006c006f006900680069006e0020006d0065006e0065007600e4007400200074007900f60074002e>

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



