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topic and relevance

• Liquidity recycling
– Crucial to understand liquidity levels/needs

• Impact of incidents
– Understanding important, especially as incidents are rare

• Behavioural aspects
– Rules and incentives

– Agent-based modelling
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data and regression model

• Payments and opening balance in CUD, controls for netting cycle 

and „exogenous“ payments

• Tobit regression of payments sent in one minute

• One explanatory variable being payments received in the previous 

15 minutes  reaction function = momentum of liquidity recycling

• Four incidents analysed: Blackout, Bancolombia’s operational 

failure; Proyectar Valores, Interbolsa
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Failure of Interbolsa

• Increased reaction slope but less or not significant
– Higher variability or result of sample-size?
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Failure of Interbolsa

• Above-average reaction slopes

• Lower netting efficiency

 More active liquidity management?
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(more) questions and comments

• Comparability of results?

• Bi-lateral net positions?

• Relationship between liquidity recycling and liquidity position?

• Possibility to delay payments and/or reduce obligations?
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