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Diffusion of BOFPSS
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U.S. Bond Market Overview

QOutstanding Bond Market Debt

Corporate $4.6T
20%

Treasury $3.7T
16%

Vioney Market $2.6 T 12%

12%

Municipal $1.9T
8%

Asset Backed $1.7T
8% Mortgage Related

$5.3T

24%

Mortgage Related includes Agency MBS, Agency CMO and Private-Label MBS
Source: Bond Market Association

Federal Agency $2.7T

Federal Agency Debt Outstanding

FCSO$98b Other $50b
4%

TVA $23b 2%

1%

Sallie Mae $68b

2%

Fannie Mae $937b
34%

FHLB $781b

29%

Freddie Mac $747b
28%

FCS = Farm Credit System

FHLB = Federal Home Loan Bank System
TVA = Tennessee Valley Authority
Source: Bond Market Association




Clearing and Settlement of U.S.
Government and Agency Securities
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Fedwire Securities Service

* Safekeeping
Electronic (book-entry) storage
* Transfer Facility

DVP
Free of payment

* Fiscal Agent Services
Issuing, servicing and redemption




Ownership Interest Structure

Issuer

Fedwire Securities Service

Depository Institution

Clearing Bank

Investor:
Bank custody and trust

Depository Instititution

Dealers and
broker/dealers

Investor:
Bank custody and trust

Depository Institution

Etc.

Investor
Dealer safekeeping

Institutional Investor:
Bank custody and trust

| | Depository Instititution




Account Structure

| Participant A |

Collateral

Funds | | Investment | | Dealer | | Trust | Issuer
usD 7 1/2 BOND 24 7 1/4 BOND 22 7 1/4 BOND 22 7 1/4 BOND 22 51SS A 04
$14.000.000 — 912810ES3 912810EM6 — 912810EM6 - 912810EM6 = 91567YUM6
100,000,000 1,002,000,000 23,000,000 102,000,000 -2,000,000,000
BILL 08/12/04 6 NOTE C 09 GNMI SF 310361 X 51SS A 05
= 912795QX2 9128275N8 — 36223KWW6 - 915687WD7
20,000,000 503,000 12,500,000 -3,500,000,000
1.50 FHLB 05 G449 5.50 FGPC A19168 G 6.5ISS A 16 6.5ISS A 16
— 3133X4E80 31296UFH9 — 915611MT6 = 915611ET6
56,000,000 120,000,000 34,000,000 -1,500,000,000




Million

Transfer Facility
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Figure 1: TransfersOriginated Figure 2: Average Daily Volume and Value




Bank of Findand Payment and Settlement Sinnlator

Simulation execution
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Account Structure In
Simulation

Participant A |

R ]
Participant A& I

Funds

InvestmentI I

. |
f
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o

, Collateral

Issuer i

eale I '
b [ 1 i /-
| Funds | Genera| Issuer |
UsD 71/2 BOND 24 7 1/4 BOND 22 7 1/4 BOND 22 7 1/4 BOND 22 51SS A 04
$14.000.000 — 9128{1RFS3 H 7 10128 40EM6 H 6 NOYE281REM6 15 1559 8810EMB - 91567YUM6
139.9008000 oh.29PeME000 | 91288,6Q8,000 0156 7¥QAB00,000 -2,000,000,000
T 177000000 503 000 -Z2,000,000,000
BILC 08712104 B NOTE C109 GNMISE 31036 5I1SS A05
— 912795QX2 .50 FERQFHNE G — 7 1/230HBKRA/W6) 5 ISS A 05 = 915687WD7
20,000,000 3128Q13Hbtsd T 912819E§8,000 915687WD7 -3,500,000,000
120,000,005 100,006,000 -3,500,000,000
1.50 FHLB 05 G449 550 FGPC A1916 € 6 51SSA L6 6.5ISS A 16
| 3133X4E80 . g%%% fio | || LSO;S%%E% fifPe e - 915611ET6
56,000,000 3)00 56,008 ,000 -1.500,000,000 -1,500,000,000
7 1/4 BOND 22 GNMI SF 310361 X
912810EM6 T 36223KWW6
23,000,000 12,500,000
6.51SS A 16 7 1/4 BOND 22
915611MT6 — 912810EM6
34,000,000 102,000,000




Data

May 17, 2004 ® 298 Active particip.

88,604 Transfers 154 Senders, 274
6.901 Reversals Receivers & 9

ISsuers
694 New Issues Top 5 initiated 55%

$1.43T in par value 20,561accounts

$69b Reversals 20,120 security
$104b New Issues 208 funds

5,867 CUSIPs 143 issuer

9 of Top 10 =US T-
notes
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Settlement Delay

Money
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Settlement Delay and Liquidity

Surface
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Forward Flip
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