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ORIGIN
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• Cross-country analysis, 92 countries

• National culture = Hofstede

• Financial literacy = 2014 Standard & Poor’s 
Global Financial Literacy Survey 

OUR APPLIED ECONOMICS ARTICLE

• Financial literacy = Big Three?

• Financial literacy = OECD/INFE?

• Replicate second paper?
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• We replicate two articles

o Ahunov & Van Hove (2020); 92 countries

o Grohmann et al. (2018): “Does financial literacy improve financial
inclusion? Cross country evidence”; 143 countries

• We replace S&P by, alternately, Big Three and OECD/INFE

• First joint, large-scale test of these indicators

SET-UP
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𝐹𝑖𝑛𝑎𝑛𝑐𝑖𝑎𝑙 𝑙𝑖𝑡𝑒𝑟𝑎𝑐𝑦𝑖 = 𝛼 + 𝛽1𝐶𝑜𝑛𝑡𝑟𝑜𝑙𝑠𝑖 + 𝛽2𝑁𝑎𝑡𝑖𝑜𝑛𝑎𝑙 𝑐𝑢𝑙𝑡𝑢𝑟𝑒𝑖 + 𝜀𝑖

• FL = % of individuals with 3 out of 4 S&P concepts correct

• National culture = dimensions one by one, not jointly

• Controls = GDP per capita + each time 1 other

PAPER 1 – AHUNOV & VAN HOVE
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PAPER 1 – AHUNOV & VAN HOVE
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𝑌𝑖 = 𝛼 + 𝛽1𝐹𝐿𝑖 + 𝛽2𝑋𝑖 + 𝑢

• Y = access to / usage of financial services (bank account, debit card)

• FL = S&P

• X = country and institutional controls (education, ease of doing business,
etc.)

• also various IV regressions

PAPER 2 – GROHMANN ET AL.
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PAPER 2 – GROHMANN ET AL.
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FINANCIAL LITERACY DATA

26AL+FW+AE = 10 + 10 + 6
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OVERLAPPING SAMPLES

Note: overlap between OECD/INFE and Big Three datasets too limited (19 countries)
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LOW CORRELATIONS …
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… WHEREAS INDICATORS ARE SIMILAR
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RESULTS: AHUNOV & VAN HOVE
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RESULTS: GROHMANN ET AL.
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• Coefficient on Private credit/GDP changes too (measures ‘financial
depth’)

• Interaction term becomes insignificant in majority of regressions

• FL not significant anymore in any of the IV regressions

RESULTS: GROHMANN ET AL.
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• “Financial literacy: different indicator, different insights?”: no longer
question mark

• Where do the differences come from?

• “the literature would benefit from revisiting several key papers”,
including single-country studies

WRAP-UP



Thank you for your 
attention!

p.s. Any Editors in the room?
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