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What is government support about?

◮
Benevolent soial planner.

◮
Corretion of market failures.

◮
Spillovers: information, onsumer surplus (domesti).

◮
Inomplete information (�nanial market imperfetions):

◮
improve the auray of information, and/or

◮
reduing the asymmetry of information.



What is this paper about?

◮
The e�et of SBIR $150K blok grants on various outomes.

◮
Uniquely,

◮
money granted through ompetitions and

◮
grades/ranks available to researher

◮
A large set of very interesting empirial �ndings.

◮
Interpretation of the �ndings.



Disussion - empiris

◮
"Causes of e�ets" vs. "E�ets of auses", Holland 1986.

◮
Route taken: interpretation of the variation in the treatment

e�et(s): e.g. e�et on young vs. old �rms.

◮
Problem with any interpretation is to establish the

ounterfatual (e.g. what does it mean not to be �nanially

onstrained?).



Disussion - theory

◮
Certi�ation (reveal type), valuation (inrease value),

prototyping (inrease preision of information).

◮
A (very) stylized model of these 3 e�ets. The model would

bene�t from more struture:

◮
how is the government signal related to the quality the VC

ares about?

◮
what impat eah of the 3 e�ets has?

◮
what is the deision rule of the VC(s)?

◮
who observes what?



Disussion

◮
Very interesting paper using high-quality data.

◮
A large set of interesting and robust empirial results.

◮
Interpretation of results. What would be the RCT that allowed

the identi�ation of the mehanisms (e.g. Ludwig, Kling,

Mullainathan, JEP 2011)?


