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G-20 Advanced Economies: Increase in Public Debt, 2008 - 2015
(Total increase: 39.1 percentage points of GDP; 2009 PPP weighted GDP)

Revenue loss

2008 – 2009 
Interest-growth 
dynamics (r – g)

2010 – 2015 
Interest-growth 
dynamics (r – g)

Lending 
operations

Financial sector
support

Fiscal stimulus

Source:  IMF staff estimates based on the April 2010 WEO.
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Required adjustment in the structural primary balance between 2010 and 2020, 
in order to reach 60 percent public debt by 2030
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The Size of the Required Fiscal Adjustment

(in percent of GDP)
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High primary 
adjustment, high 
entitlement 
spending increases 

High primary 
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spending increases 
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increases 
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Source:  FAD.
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Emerging Asia

Japan Euro area

Increase in US Saving Rate  1/
Increase in US Saving Rate and Decrease in Emerging Asia Saving Rate 1/

On Rebalancing  

Increase in US Saving Rate and Decrease in Saving Rate and More Flexible Exchange Rate in Emerging Asia 2/

(Real GDP, percent deviation from baseline)

1/  Limited exchange rate flexibility (crawling peg) in Emerging Asia.
2/  Floating exchange rate in Emerging Asia, following large initial appreciation.




