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A blockchainisa « oo, chared

and distributed 1 a netwerk, keeping

the record of shifts in ownershipin
literally anything in digital form
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Transactions are - oniined [ blocks, using cryvptograpny, and
stored in the database in a chronologlcal order, creating a chain
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The technology challenges todays intermediary based business models

Today’s model
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Sample ideas for use cases*

-4

m! Regulatory reporting and compliance '
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nmr‘ W, Issuance, ownership and transfer of financial instruments
\ and many more.... ¥
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Sample Use Case Clearing and settlement of securities

Todays settlement processes are quite cumbersome and
in many cases takes days to complete

Trading, order management and settlement
done in separate systems

Operations typically dependent on reconciliation among
separately maintained databases

Processing often involves manual steps
driving operational risk

. Complex and inefficient exception
handling drive cost

When introducing distributed ledgers;

Clearing and settlement - can occur at
Asset servicing, corporate actions can be
Reconciliation becomes

Settlement becomes
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Why the excitement?
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Distributed ledgers can potentially:

1

~couce complexity :

v‘

_ow/er transaction cost
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Crease transparency . i
'
' . ' . , .

a0 ontracts give the possibility to add
conditions and business logic to transactions

ncrease process efficiency ncrease the speed of transactions




DLG - Distributed Ledger Group

top tier member banks g start up
: (org 5 employees,
R3 reaching out to Technology companies, now 60+)

Clearing houses, Exchanges, Insurance companies
and Corporates to

The with the consortium is to

v distributed ledger technolo
3 UBS 2 UniCredit R BBVA m:vamu‘b g gy
ﬁ SIATESTREET J» BNY MELLON . .
!-%ﬁ“‘w - b o v commercial and the first cloud-
cifi based cryptographically assured financial agreements

COMMERZBANK .

> services

CREDITSUISSE

v Establish for the global
financial services industry

Selected DLG

. , a distributed ledger platform built and rolled out publicly

e Partnership with announced (Azure)

* A number of projects completed in the (several ongoing)
 R3is an active member of the distributed ledger initiative
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ANY T EXCHICIIT e

Still in the of the development

A technology looking for a problem to ,
fed important not to lose on customer needs

R R RO - .

in isolation or in partnership, a need to reach the level of community piloting

- B

5 Issues with the current versions of the technology
‘ e.g. identification, access control, speed, security, scalability etc.
How to implement a distributed ledger in a industry —
traditionally looking for privacy, permission, control, security etc.?
R —— ; —
It is not yet a game changer but is generally believed to become one...
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